HLS 13RS-1557 ORIGINAL

Regular Session, 2013
HOUSE BILL NO. 712

BY REPRESENTATIVE KATRINA JACKSON

TAX CREDITS: Requires the secretary of the Dept. of Revenue to uniformly reduce the
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amount of tax creditsin ayear of abudget deficit

AN ACT

To enact R.S. 47:1524, relative to state revenue; to require the reduction of certain tax

expenditures under certain circumstances; to provide for an effective date; and to

provide for related matters.

Be it enacted by the Legidature of Louisiana

Section 1. R.S. 47:1524 is hereby enacted to read as follows:

81524. Mandatory reduction of tax credits; budget deficit; maximum reduction

A. Beqginning July 1, 2013, in the event a projected budget deficit existsin

accordance with the provisions of Article VI, Section 10(F) of the Constitution of

Louisiana and R.S. 39:75, the secretary of the Department of Revenue is hereby

authorized and directed to uniformly reduce the amount of all statutory income and

corporation franchise tax credits, excluding any constitutionally protected or

mandated tax credits, in a proportionate amount as provided in Subsection B of this

Section. Theresulting reduction in state liability for the payment of tax credits will

alow more state revenues to be available for mitigation of budgetary effects caused

by the projected budget deficit.

B. (1) If theamount of the projected budget deficit is morethan five hundred

million dollars but no more than seven hundred fifty million dollars, the reduction

shall befive percent.
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(2) _If the amount of the projected budget deficit is more than seven hundred

fifty million dollars but no more than one billion dollars, the reduction shall be ten

ercent.

(3)_If the amount of the projected budget deficit is more than one billion

dollars the reduction shall be fifteen percent.

Section 2. ThisAct shall becomeeffectiveon July 1, 2013; if vetoed by the governor
and subsequently approved by the legidature, this Act shall become effective on July 1,

2013, or on the day following such approva by the legislature, whichever is later.

DIGEST

Thedigest printed bel ow was prepared by House L egidative Services. It constitutes no part
of thelegidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Katrina Jackson HB No. 712

Abstract: Requires the secretary of the Dept. of Revenue to uniformly reduce the amount
of income and corporation franchise tax credits, not to exceed 15%, in the event a
budget deficit is projected.

Proposed law provides that beginning July 1, 2013, in the event a projected budget deficit
existsin accordance with present constitution and present law, the secretary of the Dept. of
Revenue is hereby authorized and directed to uniformly reduce the amount of al statutory
income and corporation franchise tax credits, excluding any constitutionally protected or
mandated tax credits, in a proportionate amount. The reduction in the total amount of state
liability for the payment of tax credits and shall allow application of the moniesrealized to
address the budget deficit.

Proposed law provides that the reductions shall occur as follows:

Q) If the amount of the projected budget deficit is more than five hundred million
dollarsand no more than seven hundred fifty million dollars, the reduction shall be
5%.

2 If the amount of the projected budget deficit is more than seven hundred fifty
million dollars and no more than one billion dollars, the reduction shall be 10%.

(©)) If the amount of the projected budget deficit is more than one billion dollars the
reduction shall be 15%.

Effective July 1, 2013.

(AddsR.S. 47:1524)
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